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Promoting Rice Value Addition Through Inclusive Business Model

Juthatip Patrawart!, Saisuda Sriurai’, and Tanapat Sangaroon?
12Co-operative Academic Institute,
Faculty of Economics, Kasetsart University, Thailand

*Division of Agricultural Trade Policy and Strategy
TPSO, Ministry of Commerce, Thailand

E-mail: fecojup ku@egmail.com

ABSTRACT

More than half of farm households in Thailand are in the rice sector. Majority of them are smallholders,
and they are struggling with higher costs and lower yield rate, as well as rising competition in the global
market. These reflect the need to move up the rice value chain based on innovation and institutional
SUpport.

This paper tries to illustrate how to apply a new business model of Inclusive Business to realize the
value chain upgrading and to link smallholder farmers to the markets. The research has used the case-
study method and longitudinal study with community enterprises and agricultural cooperatives. A key

finding is that trust and collaboration among stakeholders is crucial to bring about mutual learning and

value chain development. The study will continue to work closely with local and institutional actors to create
a platform for Inclusive Business. Policy recommendation will also be formulated to mitigate institutional
barriers and to broaden adoption of Inclusive Business by visionary and proactive farmer organizations
in Thailand.

Keywords: Inclusive Business Model: Value chain development, Rice sector
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